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This measure delivers on the Australian Government’s election commitment to provide cheaper child care, and makes child care more accessible for all Australians.

This measure lifts the maximum Child Care Subsidy (CCS) rate from 85% to 90% for families earning up to $80,000 per year. This will reduce the cost of early childhood education and care for CCS eligible families. It’s estimated 96% of Australian CCS families will be better off and no families will be worse off. 

It also introduces a base level of CCS entitlement of 36 hours per fortnight for First Nations children. This will improve affordability for First Nations families already using child care. It will also support increased engagement by First Nations children in early childhood education and care. 

This measure is led by the Department of Education. Services Australia has been allocated $13.9 million in 2022-23 and $36.9 million over 4 years to support implementation through additional customer engagement and systems support.

You can read more about the changes that may affect you if you get family payments.

This measure is subject to the passage of legislation.
Who does this measure affect?
This affects families who have a child in care with a combined family income of up to $530,000 per year. It also affects all Aboriginal and Torres Strait Islander families wanting to access early childhood learning and care. 
When will this start and finish?
This will start from 10 July 2023 and is ongoing.
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